CHAPTER XXI.—PUBLIC FINANCE.

The following treatment of public finance includes an outline of Dominion,
provincial, and municipal finance in Canada, supported by the necessary detailed
statistics, and closes with a brief discussion of the national wealth and national
income of the Dominion as the basis of all public finance.

The great increase in Dominion expenditure since 1913 has been due partly to
the Great War with the resulting burden of interest, pension charges, etc., and
partly to railway expenditures and social services including, latterly, unemployment
relief. Increases on a commensurate scale have also taken place during the same
period in provineial and municipal expenditures. Thus, in their fiscal years ended
1936, the total ordinary expenditure of the nine Provincial Governments was
$248,141,808 as compared with $53,826,219 in 1916, only 20 years before—an in-
crease of over 361 p.c. (The aggregate interest payments of Provincial Govern-
ments rose from $7,817,844 in 1916 to $79,893,083 in 1936). Again, in recent years,
between 1924 and 1935, the aggregate tax receipts of the municipalities of Ontario
have increased from $94,526,271 to $122,108,912 (comparable figures are not avail-
able for earlier years)—an increase of over 29 p.c. In Quebec the ordinary receipts
of municipalities increased from $33,288,115 in 1915 to $79,471,242 in 1933—an
increase of 139 p.c.; the 1934 and 1935 figures given in Table 30 are not comparable
as explained in the footnote thereto. While taxation receipts in the Prairie Provinces
and the Maritime Provinces, for those years for which comparable figures are avail-
able do not show an upward trend, except in the case of Nova Scotia, the figures cover
relatively recent years in the majority of cases, and in the Prairie Provinces a larger
proportion of tax levies has remained uncollected. In British Columbia the taxes
collected by the municipalities totalled $9,382,099 in 1917 and $17,185,917 in 1935,

Public Debt of Canada.—The latest year for which a figure for the aggregate
public debt of Canada can be given is 1936. The statement below is summarized
from the statistics given in the respective Sections of this chapter, the guaranteed
or indirect debt being shown separately. The figures with regard to provincial debt
are for the respective fiscal years of the provinces ended in 1936, given on p. 878.

SUMMARY OF THE AGGREGATE PUBLIC DEBT OF CANADA (CIRCA) 1936.

(Dominion, Provinecial, and Municipal Debt.)
Ner Direct Depr—

Net Debt of Dominion Government, Mar.31,1936.............c0vvrvvnes 3,006,100,517
Net Direct Liabilities Provincial Governments, 1936 (sinking funds and
available capital, current and trust account assets deducted)......... 1,084,107,202
Direct Liabilities all Canadian Municipalities (less sinking funds and
Investments, 1030, ..ottt ittt aaeasa 1,445,537,075
TOTAL NET DIRECT D BB . ... vttt viiiiettiersaasnarrersrsnsecaeraranaseasssna 5,535,744,794

(GGUARANTEED OR INDIRECT DERT—
Dominion Government, Mar. 31, 1936—

Principal and interest guaranteed on railway and other $
=T CIT | ] AT SR 778,343,114
Interest only guaranteed on railway securities............ 216,207,142
Other Guarantees. .. .......vvveerurorerresrrarccsonneens 284,247, 2861
—_—1,278,797,542
Provincial Governments—fiseal years1936........ccivivieiiiinirnaes 224,549,202
ToraL GUARANTEED OR INDIRECT DERT. .. ..o it ie s 1,503,346,744

GRAND AGGREGATE PorrLic Ner Dirkct DERT AND (GUARANTEED OR INDIRECT
IDEBT OF CANADA . + o vveennsssenrassasresstasosrsnnnssssscrsaneasessssress 7,039,0981,538

1 I;:ludes bank advances $89,523,708, British Columbia and Manitoba Treasury Bills $6,520,661, de-
posits of chartered banks in Bank of Canada $188,202,817. There is also an unstated amount guaranteed
for the Winnipeg Grain and Produce Clearing Association Limited for day to day margins of the Canadian
Wheat BoarcF.
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